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episodes by lizzie .Blog Calculating Payroll Expenses There are times when it is necessary to calculate payroll
expenses when preparing a business or personal tax return. This post will provide a simplified explanation of
payroll calculation, and will also provide information about calculating payroll taxes. 1. Calculate Hours This is
the easiest step. Calculate the number of hours worked for each employee. These hours can be logged on a
timesheet, or can be calculated by multiplying the annual salary by the number of hours worked per week. This is
known as the “Weekly Hours Method.” In some cases, annual salaries may be higher than weekly salaries, so you
may use this calculation method for both salary and hourly rates. For example, if there are two employees
earning $30,000 per year, that’s $1,800 per week. If they work 40 hours a week, then their total annual salary is
$60,000. 2. Calculate Wages Once you have calculated how many hours worked each employee, you must now
add the hourly rate. Remember, if your employees are salaried, then you must pay for their wages and other
payroll deductions regardless of the number of hours worked. Again, using our example, we know the employees
earned $1,800 per week. They worked 40 hours per week, so their weekly salary is $4800. If the weekly salary is
greater than the hourly rate, add the hourly rate to the weekly salary. 3. Calculate Social Security and Medicare
When calculating social security and Medicare, you have two ways to go. In some cases, you can use Form 8883,
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